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MOVING AVERAGE: 

 50 DAY ____________ 

 

 200 DAY ____________ 

 

Notable Trades: 

Corn 3/9/2020 - 3/20/2020

363 1/2

350

375

385

384 3/4

405 1/2

K
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Z

365

370

370

22 22.25%

35 22.25%

51 3/4 21%

-52K COT (+25k w/w)

3/9

3/11

3/13

Z/N410c 8 3/8¢ 500x
               8 1/4¢ 450x
J360c 3 1/8¢ 1000x

J375c 4 1/2¢ 1100x

N400/410c 1 3/4¢ 2000x

Lower

Corn finished the week 10 1/4¢  with vol up over 3%. Aside from "turnaround Tuesday," the market seemed 
pretty decided on a decline in prices. It was a little surprising to see the COT report climb in the sense that the
market didn't feel like anyone was buying. But in the sense that the whole world was looking to liquidate and 
remove risk, the reduction in the position size makes sense.  

South American Corn is trading at a fairly decent discount to US corn. Some see corn dropping to 3.40. Could 
happen, but its hard to determine how much funadmentals matter in the short term. There are good opportunites
to buy call and put spreads, either outright or ratioed. Vol is getting more expensive, but not crazy high. 

For the most part there isn't much historically to compare this to. However, a vol rally on a price selloff is unusual. 
The increase in vol is due to the overall market losing its appetite for risk. Its not anything really driven by price 
movement. 
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Wheat 3/9/2020 - 3/20/2020

490

465

549

528 3/4
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K
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36 1/2 26.75%

55 1/4 25.5%

75 3/4 22%

+18k COT (+1k w/w)

3/9 J 535c 4 7/8¢  1000x

Lower

Wheat finished the week down 9 3/4¢  with vol up over 2%. Wheat vol is now firmly in the mid 20's. Wheat 
vol has been here before, more recently than the other Ag commodities. However, it is still high, and feels much 
higher than both corn and beans right now. Part of that could be due to the price. While corn and beans feel 
like they're near rock bottom prices (of course they could drop more) wheat is still relatively in the middle of 
their last large runup. Wheat *could* drop another 50¢ based on technical analysis alone. 

Wheat continues to have the highest vol of the grains and is now approaching 30%. Wheat could move, a lot. 
Or it could stop right here and theta will bleed you out. This is a hard trade. Buy spreads if you really want 
to participate, but don't try to bottom pick. Remember, with options you need to be right about diretion, timing 
and often velocity. Its 3D chess and its complicated. No position is a poisition. There's no problem with keeping 
your powder dry and sitting on the sidelines waiting for the best opportunity. 
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Soybeans 3/9/2020 - 3/20/2020

870

890

910 1/4

928 3/4

-27k COT (+7k w/w)

K

N
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850

860

860

40 1/4 17.5%

60 3/4 16.5%

89 16.5%

820

800

Lower

Coronavirus fears tear at the markets, Beans down 42 1/2¢ on the week with vol up close to 5%.

Fundamentals have been completely thrown out the windown as fear is beting up greed. The soybeans
have the most potential of all the gains to rally.  That doesn't seem to matter much at this point. 

It would seem to be pretty difficult to hover at these levels, either more of a selloff is coming, or this 
will pass and a price rally could ensue. With vol at these moderate levels and skew moderate, there 
are really great credit ratio spreads to be executed in the back months. 1000-1100 call spreads very 
cheap in july through november. Buy it when you can, but don't buy all at once, average yourself 
in to a good long term position. 

3/9 J 920c 1 1/2¢ 950x
K800p 1 5/8¢ 1000x
K870p 18 1/2¢ 1000x

N940/1000c 1x2 3 3/8¢ 500x
X800p 8¢ 600x
X800p 8 1/8¢ 500x
X1000/1100c 9 7/8¢ 700x
K880/870p 5¢ 2000x

K1000c 1/2V 1000x
K830p 9¢ 600x

J810/800p 3/4¢ 800x
K850p 20¢ 1000x

3/10

3/12

3/13

3/11




