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Notes (vol, skew, daily activity): 

 

 

 

 

MOVING AVERAGE: 

 50 DAY ____________ 

 

 200 DAY ____________ 

 

Notable Trades: 

Corn 2/24/2020 -2/28/2020

Lower

360 388 3/4

340

408
375

385

K

N

Z

370 19 3/4 17.25%

370 32 1/2 19.25%

380 49 3/4 19.5%

-95k CoT (-34k w/w)

N 350/320 p 490x

K440c 5/8¢ 2250x
J380c 4 3/8¢ 1200x

J375c 3 1/2¢ 1100x
J380c 2 1/4¢ 1000x
J390c 1 1/8¢ 1200x
Z400/350 RR 8¢ 1600x
J375/385c 2¢ 1500x

J375c 3 1/2¢ 1000x
Z380c 22 1/2¢ 2100x

2/26

2/25

2/27

2/28

Corn finished the week down 12 1/2¢ with vol up 2 3/4%. Overall, a bigger move than we have been seeing 
lately out of the Corn market. Global fears of the corona virus impact, along with the heavy fundmentals 
were weighing on the market all week. 

In the short term, the selloff of the financial markets has an ambiguous impact on the grains. On the one hand
you would expect across the board liquidation. However, this week we saw more of a fundmental and risk 
reaction to the news. Corn sold off substantially as the chance of China buying more Corn in particular 
decreased and the reality of the high stocks continued to hit home. 

We also saw a vol pop into the high teens. This is unusal for a selloff, especially at these levels where we 
see support all the way down. If we get any sort of prolonged break, it will take a while and be a slow grind.
Volatility is a sell here, especially in the puts, but its tricky. April is the month to sell as it will expire just before 
the big march planting report. There is good opportunity to spread April against May. Also looking to the back 
months, there are very cheap opportunites to buy upside calls and call spreads. We don't have to get there, 
just one good scare will make those options blow up. Very cheap shot. 
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Wheat 2/24/2020 -2/28/2020

Lower

510

500

556 1/4

528 3/4

540

550

K

N

Z

525 40 1/2 24.75%

530 58 1/4 24.25%

540 77 3/4 21.25%

+41k COT (-22k w/w)

2/25 N500/520p 8¢ 1200x
J575c 3¢ 570x
N/K 620c 4 5/8¢ 500x

Wheat was the big dog this week finishing down 25 3/4¢ with vol up 1 1/4%. The increase in vol brings it to some 
of the highest levels we've seen. Mid 20's through July. 

Wheat volatility feels very expensive. There is a fairly wide range defined, and the limtis of the range are week, 
but for the time being there is good support at 500 and good resistance at 550. Just like Corn, there is a good 
opportunity to sell the April and buy the May as a way to put on a theta position that should decay nicely into 
the March plantings report. 

The majority of the selloff occured monday, with the market just steady to weak the rest of the week. When the 
outside market are in freefall like this, products like wheat sometimes take a back seat. Fewer eyes on it 
opens the door to greater price movement and greater opportunites if you're willing to step out an take some 
risk, or spread it off in some out of the box way. 
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Soybeans 2/24/2020 -2/28/2020

870

855

925

929

900

920

+75k COT (+14k w/w)

Sideways (holding up despite Coronavirus)

K 890 38 3/4 13.75%

N 900 57 1/2 14%

X 900 85 1/2 14.25%

2/24 K870p 10 7/8¢ 1000x
K880/850p 10¢ 1000x
N940/1000 1x2 3 5/8¢ 500x

N920c 2 5/8¢ 800x
N920c 2 7/8¢ 900x
K890p 22¢ 500x

N960c 10 3/4¢ 800x
N820/100 stg 8¢ 700x
X860/K890c 7¢ 700x
                     6¢ 1000x

2/25

2/27

Soybeans finished the week down 4 3/4¢  with volatility up as Coronavirus fears play out over the
market. 

Fundamentals continue to be bearish, but were pushed aside as fear gripped the market and was 
liquidation was the main focus this week. Still funds managed to add to their net long position and 
the market manged to grind higher despite weakness in the other ag products. 

There was talk this week that if China doesn't uphold their purchase agreements, there could be a 
third round of MFP. At this point its still speculation, but as this is an election year, and the midwest 
is important to the administration, we wouldn't rule anything out. 

Vol was up this week, but still isn't even in the mid teens. Funn though, everything seems both cheap
and expensive. Like the other procuts, the play here seems to be spreading the front two months, and 
looking to pick up cheap calls or call spreads in July or farther out. Beans have the most potential 
for a summer rally. 




