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MOVING AVERAGE: 

 50 DAY ____________ 
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Notable Trades: 

Corn 3/2/2020 - 3/6/2020

Sideways / lower

387 1/4

407 1/4

K

N

Z

375 20 1/2 18.5%

380 33 1/4 19.75%

380 50 3/4 20%

3/6 K360p 2 1/2¢ 1200x
U380p 18 3/4¢ 450x
J380c 6 7/8 - 7¢ 1000x

-77k COT (+11k w/w)

365 3/4

350

385

390

Corn finished the week up 7 3/4¢ based on strong buying in the first half of the week. We saw manged futures
positions reduced as they cut their short position by 11k. Right now they are at a very moderately short leve, 
these slight fluctuations are no big deal. Given the seond half of week selling, we would expect to see an 
increase in the shorts next week. 

Analysts are speculating that we're seeing the weak longs liquidating right now. It could be. Given the size of 
the crop, and the potential decrease in global demand due to the virus, a bullish case for corn is getting harder
by the day. Given the cheapness and availability of calls, we're a little surprised that funds aren't shorter. 

With the increase in volatility to the high teens, we are at a nice moderate level right now. In the past few 
years when we have seen prices at this level, volatility has been in the low teens. Could be a decent opportunity 
to sell some premium if you have steel nerves. Of course, we wouldn't recommend it without protection. Both 
calls and puts are too cheap to not buy some. The best play is to try to scoop some upside, back month calls 
at these levels to sell on the ineviable panic that we get every growing season. Its a super cheap shot. 
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Wheat 3/2/2020 - 3/6/2020

Lower

553 1/2

529

K

N

Z

515 37 3/4 23.25%

520 55 3/4 24.5%

540 76 3/4 21.25%

+17k COT (-26k w/w)

500

488

520

545

Wheat continues to trend lower, down 9 1/4¢ on the week, leading the grain complex lower. 

Like most of the other commodies, Wheat is following the news, and concerned that global demand could 
decline as a result of the virus spread. 

Volatility has climbed on this break. Unlike corn and beans, which are approaching a decent low, Wheat has a 
lot of room to continue to fall. It has been surpringsly resiliant. In our opinion, this is due in part to the managed
money longs. We saw manged futures sell 26k out last week, quite a substantial drop. We would expect 
to see continued selling at these levels as the trend picks up. They should at least get to flat. 

Fundamentally, there are some arguments to be made for a bounce around the $5 level. Vol has picked up and 
is trading in the mid 20's. Yes it's high, but so are the risks. Just as last week, we recommend spreading before 
the USDA report tomorrow. The objective is to capitalize on the April decay vs May longs. 
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Soybeans 3/2/2020 - 3/6/2020

919 3/4

929 1/2

Bouncy

K

N

X

890 33 3/4 13%

900 53 1/2 13.5%

900 82 1/2 14.5%

-34k COT (+41k w/w)

J930c  3¢ 500x
N970c 6 3/4¢ 500x
K880p 7 7/8¢ 600x

Q900 str 67 1/2¢ 700x

K900p 17 1/2¢ 700x
K910p 23 1/2¢ 1000x
K960/1000c 1 5/8¢ 100x

K850p 4 1/8¢ v891 d.15 900x

3/5

3/6

3/4

3/3 

Lots of movement this week but means only manage to finish the week slightly lower, donw 1 1/2¢ with 
vol a touch weak. Unlike wheat especially that saw vol really increase, bean vol actually dropped this 
week. On one had, the drop in prices, under normal cricumstances, would go hand in hand with a  drop
in volatility. However, these are not normal cirucmstances. 

For the week, it seemed as if beans were following the overall stock market movement. Not terribly 
surprising considering that the major driver of prices is the Coronavirus headlines. If its bad for the 
overall economy, it's probably going to be bad for bean demand. However, Its still only a very minor 
issue, and people are still going to need to eat. Beans remain the commodity most poised to rally, or 
at least bounce back, after the panic has subsided. 

For now the best advice is to wait. No need to try to catch the falling knife of the bean market. If the 
market decides it needs to rally when all this is over, there will be plenty of time to catch the trend. 
Its a great opportunity to own some upside calls. Very cheap right now, and given the lower overall 
prices, you can take advantage of what we percieve as model mispricing on the upside. 

865

854

900

912 1/2




