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SUPPORT: 

1.  __________ 

2.  __________ 
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ATM STRADDLE PRICE 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 

FUND POSITION__________________________ 

Notes (vol, skew, daily activity): 

 

 

 

 

MOVING AVERAGE: 

 50 DAY ____________ 

 

 200 DAY ____________ 

 

Notable Trades: 

Corn 7/27/2020 - 7/31/2020

Lower

310 331
300

364

331

336 1/4

V

Z

315 11 3/4U 19.5%

325 18 1/2 18.25%

330 26 1/2 18.25%

-158k COT (-3k w/w)

7/29 U320/335c 3 1/2¢ 1000x

U330c 2 3/8¢ 1600x

Z350/340p 7 1/2¢ 4500x

7/30

7/31

Corn finished the week down 10 1/4¢ with vol up 1 1/2% shockingly.

The surprise with vol comes only because the market is grinding lower. Unlike on a rally, this big crop 
driven break has a floor. Right now the market is pricing $3 as the floor, it could go as low as $2.80 if 
conditions continue to improve. But that's about it. vol should dip becasue as prices break, the chance
of any more movement declines. 

When you couple that with the idea that we are in a seasonally bearish period for corn, there isn't much
to get excited about. 

Actually, with put spreads relatively cheap, you can get excited about those. U315/300 put spreads under
4¢, and oct 320/300 put spreads around 4¢ look very attractive. Low risk, potentially moderate profit. 
You can't get hurt too badly, and even a vol crushing grind down will work out, risk is a grind up, but 
even that risk is limited.  
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MOVING AVERAGE: 

 50 DAY ____________ 

 

 200 DAY ____________ 

 

Wheat 7/27/2020 - 7/31/2020

Neutral (topped?)

517

500

512 3/4

536 1/4

536 1/4

545

U

V

Z

530 23 1/2 23.25%

540 35 20.75%

540 47 1/4 19.75%

FLAT COT (-2k w/w)

7/29 U550/580c v529 d.18 
     3 3/4¢ 2000x
Z500p v536 1/2 d.24
     9- 1/4¢ 1500x

U540c v532 d.40 8 3/4¢ 800x7/30

Wheat finsihed the week down 8 1/4¢ with vol down just a tick. Wheat had the most active wheat, 
chopping around thoughout the week. Monday and Tuesday saw the market aggressively lower, with 
a rebound on Wednesday, before just weekly finishing off the week. 

Many analysts thought wheat could make a push higher if it broke above the 200 day moving average. 
It peeked above it a couple of times, but every time was met with selling. Its not too late for it to rally 
still, but the chances are diminishing. vol is dipping, and while the skew is still very U shaped, we can 
see weakness starting to set in in the put. 

The most likely path forward is a grind lower. Given the U shape of the skew, if you buy a put spread, 
you will almost certainly be buying the lower vol strike and selling the higher vol. This is an attractive 
play as you will be getting in at an advantageous price. If you want an even lower cost play, but a little
trickier, you can buy a put butterfly. 
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Soybeans 7/27/2020 - 7/31/2020

Neutral

880

868

873 3/4

904 1/4

904 1/4

920

U

V

X

F

890 20 11.5%

890 34 1/2 12.25%

890 43 1/4 12.75%
900 55 1/4 12.25%

+59k COT (-14k w/w)

7/27 U840p 5/8 - 3/4¢ 1600x
U860/840p 3/4¢ 1000x
U840/820p 3/8¢ 4200x
V880 std 40 1/2¢ 700x
X900c 23 1/8¢ 500x
X960c 8 1/2¢ 500x

X900c/H21 940c -3/8¢ 600x
                            -1/2¢ 500x

X900c 16 1/8¢ 700x
X860p 9 3/4¢ 500x

X890p 26¢ 1000x

U870p 2 5/8¢ 1000x
U890/870p v892 d.27 6 5/8¢ 1600x
X900c/860p RR v893 d.70 
     11 1/4¢ 1100x

7/28

7/29

7/30

7/31

Beans finished the week down 8 3/4¢ in Sep, down 6 3/4¢ in Nov. Vol continued to grind lower in the 
front month. 

With the crop maturing, its makes sense for the front month to be leading the way lower. August weather 
looks to be good. G/E rating jumped a lot last week, and estimates are for a higher rating again this week. 
Last week was extremely slow given the imporance of this time in crop development. The market 
continues to wait, not wanting to drop too much as it is still closer to the bottom. As time grinds on, the 
chance of supply issies seems to dwindle, and the demand doesn't seem to be enough to overcome 
the crop size. 

The only thing really supportive for commodities is the dollar. It's steady decline is keeping prices firm. 
Don't expect a fast drop, but the most likely path forward is a grind back down 20-40¢.




