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Notable Trades: 

Corn 8/31/2020 - 9/4/2020

Higher

351

345 1/2

362

364 1/4

339 3/4

362

V

Z

H

360 14

360 25 1/2 19.25%

370 35 3/4 18%

20.25%

+8k COT (+79k w/w)

9/1 V340p 1 1/2¢ 2700x
V340p 1 3/8¢ 1400x
N400c/Z355p 3¢ 1000x
H580c 5/8¢ 1000x

Corn prices were down just 1 1/4¢ this week with vol only fractionally weaker. Surprsingly, given the lack of 
price action, we saw funds cover their remaining shorts and actually flip to long. Its a little unusal to see funds 
such massive buyers (79k) without drastic price movement. 

Bullish optimism is being fed by the continuing deterioration of the crop, especially in Iowa, due to dryness and 
the impact from the derecho storm. Exports remain the wild card. Some are arguing that they could be lowered, 
that the USDA has built in excess, and that the carrover won't change much. Others argue that China purchases
will actually increase the exports and that with a low enough yield we could see stocks dip to close to 2 billion. 

Under the most bullish scenario, it looks like corn could have another 20 cents of rally to go. Techinally the chart 
isn't all that bullish, and corn has seen multiple levels of restistance. The USDA report this friday will have to be 
extremely bullish to keep this momentum going. However, after that last USDA report, the market reaction 
doesn't necessarially have to match the information they release. Consider ratio spreads, both call and put, 
depending on your opinion of the market. 



 

141 West Jackson      ·      Suite 2155      ·      Chicago, Illinois      ·      60604 

 

  

COMMODITY_______________________________              DATE_________________________ 

TREND __________________________________ 

SUPPORT: 

3.  __________ 

4.  __________ 

RESISTANCE: 

3. ___________ 

4. ___________ 

 

ATM STRADDLE PRICE 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 MONTH ________  STRIKE________ PRICE________VOL_______ 

 

FUND POSITION__________________________ 

Notes (vol, skew, daily activity): 

 

 

 

 

Notable Trades: 

MOVING AVERAGE: 

 50 DAY ____________ 

 

 200 DAY ____________ 

 

Wheat 8/31/2020 - 9/4/2020

Higher / Topping?

542 3/4

525 3/4
542 3/4

568 1/2

580

525 3/4

V

Z

H

550 24 1/2 23.5%

550 44 21.75%

560 57 1/2 19%

+32k COT (+31k w/w)

9/1 V540/530p 1 5/8¢ 500x

The Wheat market was up 1 1/2¢ last week with volatility up 1 1/4%. The market was choppy, up Monday 
and Tuesday before finding resistance and selling off the second half of the week. The market was weak overnight
and into the early part of the day session but managed to find a little bit of strength each day. Despite everyone 
calling wheat overbought, the market just won't fully capitulate. 

The mid week turnaround was attributed to the dollar finding support and the demand being lowered a little bit. 
Interestingly, funds built a long positon this week, after staying relatively flat the wheat market for some time. 
Considering the sentiment, it was an interesting time for the funds to get long. We know fund positioning tends 
to trend, but with the selloff in the market starting on wednesday, it seems that funds were arlready starting to 
reduce that long position. 

Remember when considering fund position, the majority of the movement happens when the funds are acting, 
either putting on or taking off their positon. Fund position is not so much an indicator of direction as much as it 
can tell us how they have the potential to act and what size. 
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Soybeans 8/31/2020 - 9/4/2020

Higher

940

920
900 1/2

982 3/4

1000

900

V

X

F
H

970 31 1/2 17%

970 47 1/4 16.75%

980 67 15.5%
980 81 3/4 15.5%

+157k COT (+53k w/w)

Soybeans finished the week up 17 3/4¢. Funds continued to add to their long position on the idea that yields will
be slightly lower and that China will continue to purchase soybeans. 

The upcoming election makes us doubt China's willingness to continue to purchase soybeans in the next couple
months. Big Ag purchases would be a win for Trump. While the market has already rallied, and helped his cause
in that regard, China would seem unlikely to want to boost his chance for reelection. 

Additionally there are thought that with the hit to yield and boost to exports, our carryout will be lower which will
put increases pressure on a good crop out of South America. Given the low dollar, and the recent bean rally, 
SA will already be planting as many beans as possible. We still need weather to cooperate, but their crops have 
been imporving with every passing year. 

The market could stand to take a breather here. Beans still hold a potental to rally, but we need to see evidence 
of all of these things that the market is currently just speculating about. 




